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Harnessing the power of capitalism

It is easy to look at today’s headlines and conclude that the world is becoming increasingly
uncertain, divided and fragile. Viewed through the lens of the twenty-four-hour news cycle, it
can often feel as though progress is moving backwards.

Yet the longer-term evidence presents a remarkably different picture. Since 1990, the number of
people living in extreme poverty has fallen from around 2.3 billion to approximately 831 million.
Annual deaths of children under the age of five have fallen from around 12.5 million to less than 5
million. More than two billion additional people now have access to safely managed drinking water.
Life expectancy, literacy rates and access to electricity have all improved materially over the same
period'.

This reminds us that, despite the noise and setbacks along the way, humanity has become healthier,

wealthier and more productive over time.

The figure below tracks the improvement in both wealth and health around the world from 1800 to
2025. People today live longer, healthier and wealthier lives than at any point in human history. The
scale of this progress is remarkable.
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Figure 1: Increases in global health and wealth from 1800 to 2025
Source: Albion Strategic Consulting. Data source: gapminder.org. Bubble size corresponds to population size

A significant contributor to many of these improvements has been capitalism. For investors, this
matters because capital markets (stock and bond markets) provide a straightforward way to
participate in this wealth creation mechanism.
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There is a curious tendency amongst investors to believe that good things cannot continue
indefinitely. After a lengthy period of rising markets, it can begin to feel as though a setback is
inevitable. Yet there is little evidence to support such a conclusion. Progress does not become less
likely simply because it has occurred for a long period of time.

The future may be better, worse or simply different from today. Nobody truly knows. As investors, our
job is not to predict which outcome will occur, but to position ourselves so that we can participate if
human ingenuity and enterprise continue to move society forward.

When buying shares, investors become part-owners of businesses around the world. Businesses
employ people, develop products, provide services and seek to generate profits. As they grow and
create value, shareholders can benefit through dividends and rising share prices. Owning a diversified
portfolio of global companies enables investors to participate in the collective ingenuity and
productivity of thousands of businesses operating across the global economy.

Capitalism is not without flaws, but it has proved to be a highly effective wealth creation mechanism.
The pursuit of profit has driven countless innovations that have improved living standards, from
advances in medicine and communications to more recent developments in artificial intelligence.
While predicting the eventual winners and losers from Al is impossible, its rapid adoption is a
reminder that the incentives created by competitive markets continue to drive investment, innovation
and productivity improvements across the global economy.

Future progress is unlikely to come in straight lines, nor should investors expect the same of market
returns. History suggests that betting against the long-term adaptability and resilience of capitalism
generally leads to disappointment.

Trusting in the wealth creation mechanism of capitalism and through investment in capital markets,
investors can participate in the rewards generated by this process and harness the power of
capitalism for themselves. Stay the course.
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Other notes and risk warnings

Use of Morningstar Direct© data

© Morningstar 2026. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/

or its content providers; (2) may not be copied, adapted or distributed; and (3) is not warranted to be accurate,
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information, except where such damages or losses cannot be limited or excluded by law in your
jurisdiction. Past financial performance is no guarantee of future results.

Risk warnings

This article is distributed for educational purposes only and must not be considered to be investment advice or an
offer of any security for sale. The reference to any products is made only to make educational points and must, in no
circumstances, be deemed to be any form of product recommendation.

This article contains the opinions of the author but not necessarily the Firm and does not represent a
recommendation of any particular security, strategy or investment product. Information contained herein has been
obtained from sources believed to be reliable but is not guaranteed.

Past performance is not indicative of future results and no representation is made that the stated results will
be replicated.

Errors and omissions excepted.

Barnett Ravenscroft Wealth Management is a trading name of Barnett Ravenscroft Financial Services Ltd which is
authorised and regulated in the United Kingdom by the Financial Conduct Authority FRN: 225634 and registered in
England and Wales under Company No. 04013532.

The registered office address of the Firm is 13 Portland Road, Edgbaston, Birmingham, B16 9HN

INSIGHT



INSIGHT

Harnessing the power of capitalism

I’

BARNETT
RAVENSCROFT

WEALTH MANAGEMENT

Barnett Ravenscroft Wealth Management
13 Portland Road

Edgbaston

Birmingham

B16 9HN

UK

Tel: +44 (0)121 454 0910
Fax: +44 (0)121 410 5619
Email: info@brwm.co.uk
Web:  www.brwm.co.uk



