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In defence of democracies, markets and the media.

Three prime ministers and three chancellors in as many months, certainly feels
chaotic, possibly a bit embarrassing, as well as a little depressing. There is no doubt
that the UK could do with some stability, fiscal rectitude and general leadership.
Let’s hope that Rishi Sunak can deliver some. Let us think about the magnitude of
what has just happened. The Conservative party decided, whether rightly or wrongly
depending on one’s opinion, that Boris Johnson had to go, fearful of its increasingly
appalling polling numbers with the electorate. A prolonged and uninspiring
leadership contest over the long hot summer, ushered in Liz Truss for a fleeting
moment before the markets, and again the fear of even worse polling figures, forced
her to fall on her sword. That is all well documented but misses a key point.

What we should be reflecting on is not this mess but the fact that we live in a free,
democratic nation, where the government is, as described by Abraham Lincoln in his
Gettysburg Address of 1863, ‘of the people, by the people, for the people’. Living in a
society where the ability of the Conservative party to serially partake in the regicide of
its leader, in fear of the will of the people, and for voters and opposition parties to freely
voice their own opinions, without fear or violence, is a privilege, whatever your political
hue.

Contrast that with scenes from the recent Chinese Communist Party Congress of
President Xi, a dictator reneging on the established term limits, having an ex-leader
humiliated and dragged from proceedings and filling the Politburo with ‘yes’ men, sits in
stark contrast. Political opponents are not just miffed, as they are in the UK, they live in
fear of their lives. Arguing over a pint as to whether there should be a general election,
or whether the Conservatives still have a valid mandate, given that it won a majority of
80 at the last election and the UK has a system of parliamentary democracy, is a luxury
for those living in a free, stable and open society.

The will of the market, like the people, is a strong democratic force. Its role is to

set prices by incorporating all known information, without fear or favour, to reach

an equilibrium price, allowing investors to allocate their capital efficiently. Liz Truss
certainly understood pretty quickly the power of the bond market, as it evaluated her
vision for growth against the risks of unfunded tax cuts. The market did not like what it
saw and the yield it expected to be paid to lend to the UK government rose, impacting
mortgage and other borrowing rates, which in turn was reflected in peoples’ views on
her policies.
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In an open society the value of a free press is also immeasurable, providing access

to information quickly and generally accurately - or at least at risk of fact checking or
criticism by other media outlets and commentators - which feeds into both market
prices and national opinion. It looks into dark corners and drives accountability. For
sure, news is a self-selected sub-set of what is going on in the world and more likely
to reflect disasters, acts of violence, and thus at risk of portraying a more negative
outlook than perhaps truly exists. We can see in Russia and China what the harmful
consequences are of a state-controlled media. You may not like the Daily Telegraph
or the Guardian, depending on which side of the political fence you sit, but to have the
choice is, again, something to be valued.

For sure we are in for some tough times economically but remember that at least we live
in a society where we are free to express our views, where markets work and the media
— however annoying it can sometimes be - helps to hold our politicians’ feet to the fire.
Stay positive!
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Other notes and risk warnings

Use of Morningstar Direct© data

© Morningstar 2022. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/

or its content providers; (2) may not be copied, adapted or distributed; and (3) is not warranted to be accurate,
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information, except where such damages or losses cannot be limited or excluded by law in your
jurisdiction. Past financial performance is no guarantee of future results.

Risk warnings

This article is distributed for educational purposes only and must not be considered to be investment advice or an
offer of any security for sale. The reference to any products is made only to make educational points and must, in no
circumstances, be deemed to be any form of product recommendation.

This article contains the opinions of the author but not necessarily the Firm and does not represent a
recommendation of any particular security, strategy or investment product. Information contained herein has been
obtained from sources believed to be reliable but is not guaranteed.

Past performance is not indicative of future results and no representation is made that the stated results will
be replicated.

Errors and omissions excepted.

Barnett Ravenscroft Wealth Management is a trading name of Barnett Ravenscroft Financial Services Ltd which is
authorised and regulated in the United Kingdom by the Financial Conduct Authority FRN: 225634 and registered in
England and Wales under Company No. 04013532.

The registered office address of the Firm is 13 Portland Road, Edgbaston, Birmingham, B16 9HN

INSIGHT



INSIGHT

In defence of
democracies,
markets and
the media.

Barnett Ravenscroft Wealth Management

13 Portland Road
Edgbaston
Birmingham

B16 9HN

UK

BARNETT Tl +44 (0)121 454 0910
RAVENSCROFT o, il S0 3%

Email:
WEALTH MANAGEMENT Web:  www.brwm.co.uk




